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To,
The Board of Directors,
IIARI'T INDUSTRIES PRIVATE LII\IITEI)
Unit No.209, Emerald Plaza, Block-lV,

Hiranandani Meadows, GladYs Alwares Road,

Off Pokharan Road No.2

Thane West Thane 400610

To,
The Board of Directors,
SANGEETA TEX.DYES PRIVATE LIMITED
PLOI 417 , H. NO. 742, Saravall,

MIDC, Near Remco Silk Mills,
Kalyan Road, thiwandiThane MH 421311

To,
The Board of Directors,
KITISI INA TANCYFAB PRIVATE LIMITf, D

Gala No. D-10, Gurdev Compound
Plot No 35, Sonale VillaBe
Bhiwandi Thane 421302

To,
The Board of Directors,
PRATIK PANELS LIMITf,T)
Gala No. C-2 (H. No. 365/8-2),Gr. Floor,

Gurudev Complex, Behind Deep Hotel,

Sonal e Village Bhlwandi 421302

Dear Si(s)/Madam(s),

t, Ram€sh Chand Kumawat, Chartered Accountants and registered Valuer (SFA) ("1", "We" or "Ud'), have

been appointed vide engagement letter dated May 12, 2023 to render professlonal services to Harit

lndustries Private Limited ("HAR|T"), Pratik Panels Limited ("Pratik"), Sangeeta TeI.Dyes Private Limited

("sangeeta") and (rishna Fancyfab Private Limited ("Krlshna"), ("You" or "the Clients" or Companies), to

recommend an equity share exchange ratio in connection with the proposed AmalSamation

Between Pratik Panels Limited {"First Transferor Company" / "Pratik") and Sangeeta Tex.Dyes Private

Limited ("second Transferor Company'' / "sangeeta") and Krishna Fancyfab Private l-imited ("Third

Transferor Company" / "Krishna")With Harit lndustries Private Limited ("Transferee Company" / "Harit")

All information in this report with respect to valuation subject has been obtained by us from you only. We

are responsible only to the client engaging us and nobody else. We understand that the content of our

report have been reviewed in detail by the client.

We believe that our analysis must be considered as a whole, selecting portions of our anal ysis or the factor

we cons,dered, without considering ell factors and analysis together could ing view of the
process underlyinB the valuation conclusions
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RAMESH CHAND KUMAWAT
Registered Valuer-Securities or Flnancial Assets

The preparation of a valuation is a complex process and is not necessarily susceptible to partial analysis or

summary description. Any attempt to do so could lead to undue emphasis on anY particular factot or

analysis. This letter should be read in coniunction with the attached report.

Thanking you,

R mesh Chand Kumawat
(chartered Accountant)
M No.4O4305

Registered Valuer -Securities or Financial Assets

(Reg. No. lBBI/RV/O6/ 2O2o/ 13084\

Date:2nd June 2023
Place: Mumbai
uDrN: 23\Orl1O9 tzQ:1p7Y gStz
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Registered valuer-securities or Finalrclal Assets
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RAMESH CHAND KUMAWAT
Registered valuer-Securities or Flnanclal Assets

Valuation An a lys is

L. Context and Purpose, Proposed transaction and Background of the Company

(a) Context and Purpose

Eased on dlscussion with the management, we understand that the promoters of the companles are

evaluating the possibility of Fair Equity Shares exchen8e ratio under the Companies Act, 2013 and applicable

rules thereunder. In the context of these proposed transactions, the management rsquires our assistance

in determining the fair value of Equity Shares of the Company

(b) Proposed Tra nsaction:
The ManaBement of companies are proposing a scheme of arrangement, is presented pursuant to the
provisions of Sections 230 to 232 and other applicable provisions of the Act.

The draft Scheme provides proposed Amalgamation between Pratik Panels Limited ("First Transferor
Company"/ "Pratik") and Sangeeta Ter.Dyes Privste Limited ("second Translerct Company" / "Sangeeta"l
and Krishna Fancyfab Private Limited ('Third Transferor Company" / "Krishna") With Harit Industries Prfuate

Llmited ("Transferee Company" / 'Harlt"'), ln this context, the managements of the companles (the
''Mana8ements') has requested us for recommendation of equity share exchange ratio - ''Proposed
Transaction".

(c)Background of the companies

(t) Harit lndustries Private Limited ("Herit")
Th€ Harit lndustries Private limited is primarily engaged in the business of Manufacturers, producers,

processors, importers, exporters, buyers, sellers of and dealers in all kinds of T€xtiles, fibers, fabrics and
yarns and hoslery goods prepared or manufactured from cotton, wool, worsted, shoddy, silk, jute, ramie,
hemp, linen, viscose, rayon, artificial, silk, nylon, polyester, acrylic, polypropylene, polynosic or any other
synthetic, artificial and natural yarn, fibre and converters of synthetics, artificial and natural fibres including
fibre-glass or their wastes or waste products into materials like cloth, readymade garments, made ups,

ropes, tapes, yarn, hosiery goods, dress make15, furrie6, clother and outfitter

Company URL: N.A.

capital Structure & shareholdinB Pattern

The ca ital Structure of the Com any as on valuation date is as under

aid up Capital(Rs) 10000000

Shareholding as on valuation date
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RAMESH CHAND KUMAWAT
Registered valuer'securities or Flnancial Assets

Directors and Key Managerial Persons:

0731043 DeWani Pankaj Mishra Director

3604391 Pankaj Chandrakant M ishra Director

01-11-2019

01-11-2019

Further data of the compan is as under:

Com / LLP Name HARIT IN DUSTRIES PRIVATE LTMITED

ROC Cod€ RoC-Mumbai

Registration Number 33 2459

Company Ca Com a limited by Shares

Com ny SubCa o Non vt compan

Class of Company Private

Authorised Ca 10000000

without Share Ca r) 0

07/7L/2019
UNIT NO. 209. EMERALD PIAZA, BIOCK.IV,

HIRANANDANI MEAOOWS,GLADYS ATWARES

ROAD,OFF POKIIARAN ROAO NO.2 ThANE

West Thane MH 400610 lN

Email ld info@haritBroup.co.in

Whether Listed or not U nlisted

oate of last AGM 30109/2022

Date of Balance Sheet 3!A312022

company status(for eJi linB ) Active

Date of lncorporation

Registered Address

(lt) Pratik Panels Llmlted ("Pratik")
pratik panels Ltd., formerly known as Raipur Panels Pvt Ltd., was incorporated in 1989 and was convert€d

to a Public Limited Company in 1994.

The shares of the company are listed on the Bombay stock Exchan8e Ltd.

Pratik Panels Ltd is engaged in the business of Manufacturers, producers, processors, importers, exporters,

buyers, sellers of and dealers in all kinds of textiles, fibers, fabrics and Yarns and hosiery Boods prepared or

manufactured from cotton, wool, worsted, shoddy, silk, jute, ramie, hemp, linen, viscose, rayon, artificial,

silk, nylon, polyester, acrylic, polypropylene, polynosic or any other synthetic, artificial and natural yarn,

fibre and converters of synthetics, artificial and natural fibres including fibre-glass or their wastes or waste

products into materials like cloth, readym

makert furriers, clothes and outfitter.
ade garments, made uPs, roPes, taPes, ry goods, dress

Company URL: https://pratikpanels'com

6
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company / LLP Name PRAIIK PANELs LIMITED

RoC-MumbaiROC Code

Registration Number 3L737 4

Company limited by SharesCompany Category

Company Subcategory Non-govt company

Class of Company Public

75000000Authorised capital(Rs)

63898500Paid up Capital(Rs)

0

Number of Members(Applicable in €ase of
company without Share Capital)

27/02/7989Date of lncorporation
Gala No. C-2 (H, No.366/8-2),Gr. Floor, Gurudev
Complex, Behind Deep Hotel,Sonale Village
Bhiwandi MH 421302 lNRegistered Addr€ss

pplbyS@gmail.comEmail ld

Whether Listed or not Llsted

Date of last AGM 26/0912022

tiroiiiozz /^G)|J{2\Date of Balance Sheet

Active /,:7l""HiilL\-t--\company Status(for ef lling)

E{ff-i9:;l,ijri )=
e

N E

Authoris€d Capital Rs

Paid up Ca ital Rs)

50@000

3898500

RAMESH CHAND KUMAWAT
Registered Valuer-Securities or Flnancial Assets

Capital Structure & ShareholdinB Pattern

The capital Structure of the Com a as on valuation date is as under

Sharehold as on valuation date

Directors and Key Managerial Persons:

Further data of the com a is as under:

Privote & Conrtdentiol
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2.40%15,31,3131 Promoter & Promoter Group

97 .60%Public 6,23,67,t872

Total 6,38,98,500 100%

731043 Devyani Pankaj Mishra Director 04-06-2021

J604 391 Pankaj Chandrakant Mishra [.lirector 04,06-202'l

FJBPS6366C sarad Sundria CEO(KMP) 13.11-2021

ts6JPDI171M Ankita Dhabhai Company Secretary 08-o? -2021

BG]pD t 171M Ankita Dhabhai cFo(KMP) 13- 11-2021

9236861 Nikhil Vishvambharlal Vyas Director 19-07-2021

924 3761 Piyush Subhash Upadhyay Director 19-07 -2021

t\o

I

I

I

I

I

I



Company / l"LP Name SANGEETA TEX.DYES PRIVATE LIMITED

ROC Code RoC-Mumbai

Registration Number 196784

Company Cate8ory Company limited by Shares

Company Subcate8ory Non-govt company

Class of Company 'Private

Authorised Ca pita l(Rs) 20000000

Paid up Capital(Rs) 10000000

Nurnber of Members(Applicable in case of
company without Share Capital) 0

Oate of lncorporation 30/10/2009

Registered Address

PLOT: 4/7 , H. NO. 742,
Silk Mills, Kalyan R

421311 rN
MH

Near Remco

t
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RAMESH CHAND KUMAWAT
Registered valuer-Securities or Flnanclal Assets

(lll) Sangeeta Tex.Dyes Private [imited ("Sangeeta",
Sangeeta Tex.Dyes Private Limited is Primarily en8a8ed in the business of manufactutin8,, purchasing,

sellin& exporting and lmporting and dealing, making. spinninB, printing, dyeing and bleaching, coloring

designing, fashion settlers, tailoring of Textiles, Textile Processor, yarns, material, fabrics whether cotton,

silken, synthetic, woolen, jute, leather, hosiery rubbe, or water proof material or combinatlon thereof and

readymade Barments, apparels, accessories in lndia or abroad. Sangeeta is a Wholly-owned Subsidiary of
Harit

Company URL: N.A.

Capital Strusture & Shareholding Pattern

The ca I Structure of the Com as on valuation date is as under

Shareholding as on valuation date

1 Harit lndustries Private Limited 99,99,990 100.00%

2 Pankaj Chaandrakant Mishra 10 0.00%

1,00,00,000 100%

Directors and Key Managerial Persons

731043 Devyani Panka.j Mishra Director 27 -09-2022

360439r Pankaj Chandrakant Mishra Director ?7 -09-2022

Further data of the company is as under:

Privote & Conlidentiol
Report on Fair Value of Shares
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RAMESH CHAND KUMAWAT
Reglstcred Valuer-Securities or Financlal Assets

ahoo.in

Whether Listed or not Unlisted

Date of last AGM 29/09/20L8

3t103/2018
Active

(rvl Krishna Fancyfab Private Limlted ("Krishna")
(rishna Fancyfab Private Limited is Primarily enga8ed In the business of import, export, buy, sell, trade, deal

in, conveft, manufacture, produce, process, alter textiles, manmade handlooms, cotton, silk, wool, jute,

artificial silk, terelene, and any other type of yarn, trend fabrics and to make, process alter convert the yarn,

fabrics into readymade Barments, made ups, bed sheets, pillow covers, duvetg, upholstery, tapestry,

needlework, neckwear, ties, collart scarves, tinsol, fabrics, threads, furnishing fabrics, hosiery, tapestry

linen curtains and mattresses by the process of spinners, doublers, combers, scourers, weavers, jacquards

weavert knitters, finishers, bleachers, dyers and printers and to act as manufacturers, products,

processors, fabricators, ginners, doublers, pressers, spinners, weavers, knitters, dyers, printers, bleachers,

assemblers, balers, carders, seizers, finishers, worsted spinners, wool-combers, woollen spinners,

converters, crimpers, texturisers, twister, packers, reelers, refiners, distributors, traders, commission

a8ents, brokers, buyers, sellers, lmponers and exporters, of and dealers, in all types of yarn, clothes,

threads, silk, linen, woolen Boods and fibre, synthetic, viscose, rayon, jute, hemp, flexwool, linen nylon,

terylene and synthetics waste or any fibrous materials and to carry on the business of cotton spinn€rs and

doublers, linen manufaclures, threads, cotton, flex, hemp,.,ute wool, yarn and cloth merchants, printers,

dyers and bleachers, makers of vitrial, bleaching and dyeing mat€rials. Krishna is a Wholly-owned Subsidiary

of Harit.

Company URL: N.A.

Capital Structure & Shareholding Pattern

The ca ital Structure of the Compa as on valuation date is as under

Shareholding as on valuation date

Directors and Key Managerial Persons:

Private & Confidential
Report on Foir Volue ofShores
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Email ld

Date of Balance Sheet

Company Status(for efiling)

35000000Authorised Capital( Rs)

32434000Paid up Capital{Rs)

ffirffitffi
1 Harit lndustries Private Limited 3,24,33,990 100.00%

2 Pankaj Chaandrakant Mishra 0.00%

3,24,34,000 to0%

1oiector /.731043 Devyani Pankaj Mishra

0Directo/Pankaj Chandrakant Mishra3604391

o
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Company / LLP Name KRISHNA FANCYFAB PRIVATE LIMITED

ROC Code RoC-Mumbai

Registration Number 240227

Compa Com n limited b Shares

Com SubCategory Non ovt com any

Class of Com a Private

Authorised Capital(Rs) 35000000

Paid up Capital(Rs)

Number of Members(Applicable in case of
company without Share CapitaU

Date of lncorporation

Registered Address

Email ld

0

06/02/2013
GALA NO. D.10, GURDEV COMPOUND PLOT NO 35,
SONALE VILLAGE BHlWANDlThane MH 421302 lN

krishnafancyfabpvtltd@gmail.com

Whether Listed or not

Date of last AGM

Unlisted

30109/2022

Company Status{for efiling) Active

RAMESH CHAND KUMAWAT
Reglstered Valuer-Securlties or Flnanclal Assets

Further data of the company is as under:

2. Rationale of the Scheme of amalgamation

2,1 Background & Rationale
. The management of the Transferor Company and the Transferee Company believe that the

business existlng in the Transferor Company should be consolidated with the Transferee Company

. The amalgamation of the Transferor Company with and into the Transferee Company will enable

consolidation of the buslness and operetions of the lransfery Compeny into the Transferee

Company, which complement the business of the Transferee Company and which will provide

substantial impetus to growth, enable synergi€s, reduce operational costs, increase operational

efficiencies, manage working capital and enable optimal utilization of various resources as a result

of pooling of financial, managerial and technical resources, and t€chnologies of both the Transferor

Company and the Transferee Company, thereby significantly contributing to business efficiency,

future growth and maximizing shareholder value;

. The combined managerial resources of Transferor Companies would enhance the capability of the

Transferee Company to invest in lar8er and sofihisticated proiects to ensure rapid growth and

would consolidate the strategic strength of the Amalgamated Company/ Transferee Coripany

3. SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND

DISCLAIMERS

The historical financial information about the Company presenled ih th

purpose to arrive at value conclusion presented in this repbrt and it shou

rs le ly for the

to obtain

10Privatg & Conlidential
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RAMESH CHAND KUMAWAT
Registered valuer-Securities or Financlal Assets

credit or for any other unintended purpose. Because of the limited purpose as mentioned in the report, it
may be incornplete and may contain departures from generally accepted accounting principles prevailinB

in the country. We have not audited, reviewed or compiled the financial statements and express no

assurance on them.

This report is only to be used in its entirety, and for the purpose stated in th€ report. lt should be only used

for the pu.pose as stated in the report.

We acknowledge that we have no present or contemplated financial interest in the Company. Our ftes for

this valuation are based upon our normal billin8 rates, and not contingent upon the results or the value of
the business or in any other manner. We have no responsability to modify this report for events and

circumstances occurring subsequent to the date of this report.

We have, howevel used conceptually sound and gen€rally accepted methods, principles and procedures

of valuation in determining the value estimate included in this report. The valuation analyst, by reason of
performing this valuation and preparinB this report, is not to require to Bive expert testimony or to be in

attendance in court or at any government hearing with reference to the matters contained herein, unless

prior arrangements have been made with the analyst regardlng such additional engagement.

The opinion of value given in this report is based on information provided by the client and other sources

as listed in the report- This information is assumed to be accurate and complete.

We have relied upon the representations contained ln the public and other documents in our possession

and any other assets or liabilities except as specifically stated to the contrary in this report.

We have not attempted to confirm whether or not all assets of the business are free and clear of liens and

encumbrancet or that the owner has good title to all the assets.

We have also assumed that the business will be operated prudently and that there are no unforeseen

adverse changes in the economic conditions affecting the business, the market, or the industry. This repon
presumes that the manatement of the Company will maintain the character and integrity of the Compeny.

we have been assume that there are no Significant lawsuits or any other Undisclosed contintent liabilities

which may potentially affect the business, except as may be disclosed elsewhere in this report. We have

assumed that no costs or expenses will be incurred in connection with such liabilities, except as explicitly

stated in this report.

This report, its contents and the results herein are specific to (i) the purpose of valuation agreed as per the

terms of our en8agemenu (ii) the date of this report and (iii) and are based on the Audited financials as at

31d March 2023 of the companies.

The recommendation(s) rendered in this report only represent our recommendation(s) based upon

information till 31n march 2023, furnished by the Com pan ies (or its representative s) and othe r sources a nd

the said recommendation(s) shall be considered to be in the nature of non-binding advice, (our

recommendation will however not be used for advlsing anybody to take buy or sell decision, for which
specific oplnion needs to be taken from expert advisors) We have no obli8ation to update this report.

A valuation of this nature is necessarily based on the prevailing stock mar ic, and other
conditlons in general and industry trends in particular, and the informat . The repon

71,Privote & Conrtdentiol
Report on Fair Volue ofShares
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RAMESH CHAND KUMAWAT
Registered valuer'Securities or Flnancial Assets

is issued on the understanding that the management of the Companies have drawn our attention to all the

matters, which they are aware of concerning the financial position of the Companies and any other matter,

which have an impact on our opinion, on the fair equity shaie entitlement / exchange ratio for the Proposed

Transaction as on the Valuation Date.

We have considered only circumstances existing at the Valuation Date and events occurrlng up to the
Valuation Date. Events and circumslance may have occurred since the Valuation date concerning the

financial position or any other matter and such events or circumstances might be considered material by

the Companies or any third party We have taken into account, in our value analysis, such events and

circumstances occurrin8 after the Valuation Date as disclosed to us by the Companies, to the extent
considered approprlate by us based on our professional judgment. Further, we have no responsibility to
update the report for any events and circumstances occurring after the date of this report. Our valuation
analysis was completed on a date subsequent to the Valuation Date and accordingly we have taken into
account such valuation parameters and over such period, as we considered appropriate and relevant, up to
a date close to such completion date.

ln the ultimate analysis, valuation will have to be tempered by the exercise of judicious discretion by the
Valuers and iudgment taking into account all the relevant factors. There will always be several factors, e.8.,
present and prospective comp€tition, yield on comparable securities a nd market sentiment, etc. which are
not evident from the face of the balance sheets, but which will stronBly influence the u,/orth of a share. This
concept is also recognized in judicial decisions.

The determination of exchange rati, is not a precise science and the conclusions arrived at in many cases

will, of necessity, be subjective and dependent on the exercise of individualjudgement. There is, therefore,
no indisputable single entitlement/exchange ratio. While we have provided our recommendation of the
equity share entitlement /exchange ratio based on the information available to us and within the scope and

constraints o{ our engagement, others may have a different opinion as to the fair equity share

entitlement/exchange ratio. The final responsibility for the determination of the equity share

entitlement/exchange ratio at which the Proposed Transaction shatl take place will be with the Board of
Directors who should take into account other factors such as their own assessment of the proposed

Transaction and input of other advisors.

The Report assumes that the Companies comply fully with relevant laws and regulations applicable in all its

areas of operations unless otherwlse stated, and that the Companies will be managed in a competent and

responsible manner Further, except as specifically stated to the contrary, this valuation report has given no

consideration to matters of a legal nature, including issues of legal title and compliance with local hws, and

litigation and other contingent liabilities that are not recorded in the audited/unaudited balance sheet of
the Companies Our conclusion of value assumes that the assels and liabilities of the companies, reflected

in their r€spective latest balance sheets remain intact as of the Valuation Report date.

we are not advisors with respect to tegal, tax and reBulatory matters for the Transaction.

This report does not look into the business/ commercial reasons behind the Transaction nor the likely

benefits arising out of the same. Similarly, it does not address the relative merits of the Transaction as

compared with any other alternative business transaction, or other alternatives, or whether or not such

alternatives could be achieved or are available.

No investlgation of the Companies' claim to title of assets has been made for the purpose of this report and

the Comp;nies claim to such rights has been assumed to be valid. No conslderation has been given to llens

or encumbrances against the assets, beyond the loans disclosed in the accounts. Therefore, no

responsibility is assumed for matters of a legal nature.

We must emphasize that realizations of free cash rlow forecast used in t
the continuing validity of assumptions on which they are based. Our ana nd cannot

ndent on

72
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be directed to providing any assurance about the achievability of the final proiections. Since the financial

forecasts relate to futuri, actual results are likely to be different from the proiected results because events

and circumstances do not occur as expected, and the differences may be material'

We have not conducted or provided an analysis or prepared a model for any individual assets/ liabilities

and have wholly relied on the information provided by the companies in this reBard'

We owe responsibility to only the Boards of Oirectors of the respective company that has appointed us

under the terms of our respective engagement letters and nobody else. We will not be liable for any losses,

claims, damages, or liabilities arising out of the actions taken, omissions of or advice Siven by any other to

the Companies. ln no event shall we be liable for any loss, damages, cost, or exPenses arlsinB in any WaY

from fraudulent acts, misrepresentations, or willful default on part of the Companiet their directors,

employees, or agents. ln no circumstances shall the liability of a Valuer, its employees, relating to the

services provided tn connection with the en8agement set out in this report shall exceed the amount paid

to such Valuer in respect of the fees charged by it for these services.

This valuation report is subject to the laws of lndia.

Neither the valuation report nor its contents may be referred to or quoted in any registration statement,
prospectus, offering memorandum, annual repon, loan agreement or other agreement or document Eiven

to third parties, other than in connection with the Proposed Transaction, without our prior written consent.

Our report and the opinion/ valuation analysis contained herein is not and nor should it be construed as

advice relating to investing ln, purchasing, selling, or otherwise dealing in securities or as providing

manatement services or carryinB out management functions. lt is understood that this analysis does not

represent a fairness opinion.

Caveats

provislon of valuatlon recommendations and considerations of the issues described herein are areas of our

regular corporate advisory practice. The services do not represent accounting, assurance. financial due

diligence review, consulting, transfer pricing or domestic/international tax-telated services that may

otherwise be provided by us.

Our review of the affairs of the Company and their books and account does not constitute an audit in

accordance with Auditing Standards. We have relied on explanations and information provided by rhe

ManagEment of the Company and accepted the information provided to us as accurate and complete in all

respects. Although, we have reviewed such data for consistencY and reasonableness, we have not

independently investigated or ottlerwise verified the data provided. Nothint has come to our attention to

indicate that the information provided had material mis-statements or would not afford reasonable

grounds upon which to base the Report.

The report is based on the audited rinancial provided to us by the Management of the company' Similarly

we have relied on data from external sources. These sources are considered to be reliable and therefore,

we assume no liability for the accuracy of the data. .

We have assumed that the business continues normally without any disruptions due to statutory or other

external/internal occurrences.

The valustion wortsheets prepared for the exercise are proprietary to ot b€ shared.

Any clarifications on the workings will be provided on request, prior as per the
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terms of our engagement. The scope of our work has been limited both in terms of the areas of the business

and operations which we have reviewed and the extent to which we have reviewed them.

The Valuation Analysis contained herein represents the value only on ttle date tfiat is specifically stated in

this Report. This Report is issued on the understanding that the Management of the Company has drawn

our attention to all matteG of which they are aware, which have an impact on our Report up to the date of

signature. We have no responsibility to update this Report for events and circumstances occurring after the

date of this Report.

We have no present or planned future interest in the Company and the fee for this Report is not contingent

upon the values reported herein.

Our Valuation analysis should not be construed as investment advice; specifically, we do not express any

opinion on the suitability or otherwise of entering into any transaction with the Company.

4. Valuation Premise
The premise of value for our analyses is going concern value

5. Valuation Date
The Analysis of the tair Value of Equity shares exchange ratio in connection with the proposed

amalgamation has been carried out on 3ln March 2023.

6. Valuation Sta nda rds

The Report has been prepared in compliance with the internationally accepted valuation standards and

valuation standard adopted by lCAl Registered Valuers Organisation.

7. Valuation Approach and Methodology and Procedures Adopted
VATUATION APPROACH

The standard of value used in the Analysis is "Fair Value", which is often defhed as the price, in terms of

cash or equivalent, that a buyer could reasonably be expected to pay, and a seller could reasonably be

expected to accept, if the business were exposed for sale on the open market for a reasonable period of

time, with both buyer and seller being ln possession of the pertinent facts and neither being under any

compulsion to act.

Valuation of a business is not an exact science and ultimat€ly depends upon what it is worth to a serious

investor or buyer who may be prepared to pay a substantial goodwlll. This exercise may be carried out using

various methodolo8ies, the relative emphasis of each

. Whether the entity is listed on a stock excha

. lndustry to whlch the Company belongs

. Past track record ofthe buslness and the ease

can be estimated

often varying with

Perpetuity

nge

with which the I
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Extent to which industry and comparable Company information is available

The results of this exercise could vary siBnificantly depending upon the basis used, the specific

circumstances and professional judgment of the vaiuer. ln respect of Soing concerns, certain valuation

techniques have evolved over time and are commonly in vogue. These can be broadly categorised as

follows:

lncome Approach

The lncome Approach indicates the value of a business based on the value of the cash flows that a business

is expected to generate in future. This approach is appropriate in most Soing concern situations as the

worth of a business is generally a function of its ability to earn income/cash flow and to provide an

appropriate return on investment.

M3iket Approach

Compared to the lncome Approach that incorporates company-specific estimates to arrfue at the firm's

intrinsic value, the Market Approach relies on relative valuation to afiive at the value of a business, based

upon how slmilar assets are priced in the market.

The Market Approach provides a reasonable basis for valuation and is relatively a quick approach in its

application, but it suffers from a number of limitations

Cost Approach

Valuation on Net Assets is computed by taking the net value of a business's assett subtractinB therefrom

the amount of the liabilities and preferred shareholders' claims and dividing the remainder among the

equity shareholders according to their individual rights

It is generally used as the minimum break-up value for the transaction since this methodology iSnores the

future return the assets can produce and is calculated using historical accountinS data that does not reflect

how much the business is worth to someone who may buy it as a Eoing concern

Maintalnable Profit Method or Di$counted Cash Flows Method ('DcF')

DCF uses the future free Cash flows of the company discounted by lhe firm's weighted average cost of

capital (the average cost of all the capital used in the business, including debt and equity), plus a risk factor

measured by beta. Beta is an adjustment that uses historic data to measure the sensitivity ofthe company's

cash flow, for example, through business cycles. This means that companies in highly cyclical buslnesses

will have a high beta to reflect the volatile nature of their cash flow. The DCF method is a strong valuation

tool, as it cbncentrates on cash teneration potential of a business.

Comparable Company Market Multiple

Under this methodology, market multiples of comparable listed compa nies are co d applied to

the company being valued to arrive at a multiple based valuation. The difficul ction of

a comparable company, since it is rare to find two or more companies wit lo,

size, capital structure, business strate8y, and profitability and accounting pr
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Pric€/Earnings multiple

This is a popular method due to its simplicity. However, it has limited acceptability due to the results being

influenced by differences in accounting methods (i.e. treatmenl of intangible assets) or an artrficially
boosted PE ratio due to an atypical drop in earnlngs- Earnin8s before interest, depreciation and tax is usually
pr€ferred over net earnings in order to even out differences caused by capital structure, tax benefits, etc

Market Cap/Sales Multlple

This method is sometimes used to value the sME sector by muttiplying a year,s gross,/net profit or sales by
a certain rrumber, determined as the appropri.ie r ultiple for the type of business. This approach
particularly with the small and medium sized business has little or no scientific methodology behind it, as it
assumes automatically that what has gone before will continue in the future.

lndustry Valuation Benchmarks

A number of industries have industry-specific valuation benchmarks such as ,EV per MW, for power

Seneration companiet 'EV per subscriber'for telecom companies, etc. which can be applied as rule of
thumb for business valuation. Other industries where lonB term contrasts are a key feature, multiples ol
revenues can be used as a valuation benchmark. These industry norms are based on the assumption that
investors are willing to pay for turnover or marlet share and that the normal profitability of businesses in
the industry does not very much. This methodology is more useful as a sensecheck of values produced using
other methodologies.

Out of the above methods, the Valuers have used approaches ,/ methods, as considered appropriate.

VATUATION METHOOOTOGY

The application of any particular method of valuation depends on the purpose for which the valuation is

done. Although different values may exist for different purposes, it cannot be too strongly emphasized that
a valuer can only arrive at one value for one purpose.

It is pertinent to note that the valuation of any company or its assets is inherently imprecise and is subject
to certain unc€rtainties and contingencies, all of which are difficult to predict and are beyond our control.

ln performing our analysis, we made numerous assumptions with respect to industry performance and
general business and economic conditions, many of which are beyond the control of the Company. ln

addition, this valuation will fluctuate with changes in prevailing markel conditions, and prospectt financial

and otherwise, of the Company, end other factors which genera y influence the valuation of companies

and their assets.

Accordingly, we have summarized the application of valuation method for the current valuation exercise

as under:

Market Approach

We have noted that the shares of HARIT, SANGEETA and KRISHNA are cognised stock

exchanges in lndia; further there are No Listed peers in lndia and e have not

considered the market price method

Private & Confidentiol
Report on Fair Value ofShores
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Furthet we have noted that the shares of Pratik Panels Limited are listed on Bombay stock exchante in
lndia; furthe, there, .re No comparabte Listed peers in )ndie and globally and the shares of PRATIK are
infrequently traded. Therefore we have not considered the market price method

Regulation 165 of ICDR Retulations shall continue to apply in case of infrequently traded shares

(Explanation: The pricing in case of infrequently traded shares as per regulation 165 ofthe ICDR Regulation
is determlned by the Issuer taking into account valuation parameters such as book value, comparable
trading multiples, and other such customary parameters for valuation, and such valuation is required to
be certified by independent valuer).

Since, Pratik Panels Limited is a listed company and equity shares of Pratik Panels Limited are traded on
BSE limited over a reasonable period but are lnfrequently traded therefore we have consider net Asset
Value method to determine the value of equity shares of Pratik Panels Limited, we have been informed by
the Management that the report date as per the SEBI lcDR regulations for the purpose of calculation of
the price per shares of Pratik panels Limited is 31$ March 2023,

Since the latest audited financial data available till march 31,2023. Therefore we have consldered the
s6me for our valuation purposes.

Income Approach

The DCF method takes into account the specific strength of the company to be valued and represents the
expected performance of thc companY bas"d on its projections including the inffemental workint capital
and capital expenditure requirement to achieve the projections. tn the current case,

o There is significant uncertainty on the amount and timing of income/future cash flows
. We have not been provided with a detailed business plan relating to the future performance of the

companies by the Client.

. Hence, r,ve have not considered DCF Method under the income approach for the present valuation
exercrSe

Cost Approach

Value of a business entity usinS cost approach is estimated usinB either net book value or replacement

value or realizable value.

Audited financials of the company is available as at 31 March 2023, thus we have used net asset value
method for the companies and have ad.iusted them from changes in fair value of assets. The calculation of
net assets value of the share of the companies are as at 31 march 2023

PROCEOURES ADOPTED

ln connection with this exercis€, we have adopted the following procedures to carry out the valuation:

Requested and received financialand qualitative infomation trcm
Used data available in public domain related to the Companies.
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Oiscussions (physical,/over call) with the Mdnagement to understand the business and

fundamental factors that affect companies'earninS-Senerating capability including strengths,

weaknesses, opportunity and threats analysis and historical financial performance

Research publicly available market data including economic factors and industry trends that Inay

impact the valuation.
selection of well accepted valuation methodolo8ies as considered appropriate by us.

Arriving at relative values of Companies in order to determine the fair equity share

entitlement/exchange ratio for the Proposed Transaction.

8. Source of lnformation

The Analysis is based on a review of the business of the Company and information relating to sector as

available in the public domain. Specifically, the sources of information include:

. Draft Scheme OfArrangement

. Audited flnancial statements of Harit, Sangeeta, Krishna and Pratik as on 31n March 2022;

. Audited financlal statements of Harit, Sangeeta, Krishna and Pratik as on 31" March 2023
o Discussions with the Management to obtain requisite explanation and clarification of data

provided;

o Discussions with the Management to inter-alia understand their perception of historical and

expected future performance, macro-economlc parameters and key value drivers affecting the

value

. General market data, inctuding economic, Eovernmental, and environmental forces, and industry

information that may affect the Value;

. Management representation letter (MRL)

. other information / data available in public domain.

ln addition to the above, we have also obtained such other information and explanations from the client as

were considered relevant for the purpose of the valuation. lt may be mentioned that the client has been

provided the opportunity to review our dtaft rcpott as gztt of our standard practke to make sure that

factual inaccuracies are avoided in our final report.

9. Distribution of Report
The Analysis is confidential and has been prepared exclusively for the client, it should not be used,

reproduced or circulated to any other person or for any purpose other than as mentioned above, in whole

or in part, without the prior wrilten consent of the valuer. Such consent will only be Slven after tull

consideration of the circumstances at the time.
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L0. Opinion on Valuation and Conclusion

N4arket A roach1 0% 0%

2 lncome Approach jc/o 0%

3

Assets Approach (Adjusted

NAV) 15.1588 10Q% 0.8639 L00%

Fair exchange ratio for merger 1.00 77 .5469

ln light of the above, and on a consideration of all the relevant factors and circumstances as discussed and
outlined herelnabove I recommend the following Fair Equity share exchange ratio for the proposed
amalgamation/merger of Pratik in to Harit

1 Equity Share of INR 1/- each, Fully paid up of Harit to be issued for every 17.5469 equity shares of pratik
held by the equity sharehoider of Pratik or

5.699 Equity Share of INR 1/- each, Fully paid up of Harit to be issued for every 100 equity shares of Pratik
held by the equity shareholder of Pratik

our Valuation Report and Equity Share exchanBe Ratio is based on the current equity share capital structure
of Harit, Sangeeta, Krishna and Pratik as mentioned earlier in this Report. Any varlatlon in the equity capitat
of Harit, Sangeeta, Krishna and Pratik may have material impact on the Equity Share Exchange Ratio

We trust the above meets your requirements. Please feel free to contact us in case you require any
additional information or clarif ications.

Thanking you,

Ram sh chand Kumawat
(Chartered Accountant)
M No.404305
Registered Valuer -Securities or Financial Assets
( Res. No. rBBr/RV/06/ 2oz0 / t3o84l

Date: 2"d June, 2023
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(Audited)Non-current assets

(a) Property, Plant & Equipment
818.19(i) Tanglble assets

(ii) lntangible assets

(lli) Capital work-in-progress
202.84-term loan5 and advances(b) tong
100.00l) Investments ln Shares Of Sange eta Tex Dyes Pvt Ltd^

583.49ii) lnvestment in shares of (rishna^^

L,7U.5?Total

Current assets

1,718.02(a)lnventories
2,271.75(b) Trade receivables

106.11c Cash and cash equivalent

7,945.60Total assets

n-c

2,691 .60Long term borrowings
t2.t2Deferred tax llabilities (Net)

2,709.77Total

liabi
2,372.49Short -term borrowia

630.02(b) Trade P bles
307.96c) Other current Liabilities
39.14dl Short term isio n s

3,289.71Total

5,999.43Total Liability h.

l-o

'l
t
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11. Annexures
Net Assets value Harlt
We have been proyided with the audited financials of the Company as on valuation date (31r march 2023)

by the Management, which we have considered for our Analysis. Accordingly, the Adjusted Net assets valuo

(NAV) to Equlty is set out below.

(Amount in Lakhs

Privote & Confidentiol
Report on Foir Value ofShares
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Valuatlon of Harit Industries Privatc Linritcd
(Amount in Lakhs)

Calculation ofadjusted net assets value (Audited)

Net Assets value (Book value) !,946.17

Less: Book value oflnv€stment 583.49

Less: Book value of land & building

Lers: Book value ofother assets (otherthan Land & Building) 818,19

Less: bookvalue otTrade receivables Z,Z7!,75

Add: Fair value of Investment-quoted

Add: Fair value of lnvestment-unquoted 727.24

Add: Fair value ofland & bulldlng

818.19Add: Fair value of other assets

Add: Fair value of Trade receivables* 2,065.22

Adiusted Net Assets value 1,783.39

DLOM@15%. 267.51

Net Assets Value to equity share holders 1,515.88

No. ofoutstanding eguity shares 1f00,00,0m
Value per share (lNRl 15.1588

* As per the records and explanation provided by the management of the company, it has been identified
that there are certain overdue receivables that will be staggered over a period of time. ln ourvaluation
analysis these outstandin8 receivables are discounted.

^Net Assets Value Sangeeta Tex Dyes Pvt Ltd

We have been provided with the audited financials of the Company as on 31't March 2023 by the

Management, which we have considered for our Analysis. Accordingly, the Net assets value (NAVI to Equity

is set out below.

Summary of Financial statements (Balance Sheet) (Amount in Thousand)

Assets

1 Non Current Assets

a) Property, Plant and Equipment and lntangible Assets

bl Non Current lnvestment

c) Lont term loan and advances

d)Deferred Tax Assets (Net)

(e) Other Non Current Assets

Total Non current essets

Z Current Assets

a) lnventories

b) lnvestments

c) Sundry Debtors

(audited)

91,082

d) cash& Cash equivalent

71,780

100

3,09S

15,106

21
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e) Short terms loan and advances
f) Other Current as5ets

Total Current essets

TOTAT ASSETS

Equlty & tiabilities
3 Equity

a) Equity Share Capital

b) Other Equity (Reserve & Surplus)

Total EquitY

4 Non Current Liebilities

a) LonB-Term Eorrowings

b) Other long Term Llabilities

c) Long Term Provision

Total non current tiabilities
5 Curr€nt Liabilities

a) Short Term borrowing

b) Trade payable

d) Other current Liabilities

d) short term provisions

Total currlnt Llabilities

TOTAL LIABILITES

Valriation ofSangecta l'ox D),cs PYt Ltd

Calculation of adjusted net assets value
Net Assets Value (Book Value)

Less; Book value of lnvestment

Less: Book value of land & building
Less: Book value of other assets (other than Land & Building)

Add: Fair value of lnvestment-quoted

Add: Fair value of lnvestment-unquoted

Add: Fair value of land & building
Add: Fair value of other assets

Adjusted Net Assets value

No, of Outstanding equity shares

Value per share in (lNR)
*we have consider the valuation report dated Janua ry 3t,2022,
Registered valuer of assets class- Land and building.
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1,400

2,3s6
3,850

94,937

10,000

-1,18,505

-1,0&s05

L,87 ,79L

7,81,791

15,616

30

15,646

94,91L

(Amount in Thousand)

(Audited)

-1,08,505

700

19,737

12,044

479

7,79,700
L2,O44

issued

11,838

1,00,00,000

1.18
k Bhagat, a
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Assets

1 Non Curent Ass€ts

q) Property, Plant and Equipment and tntangible Assets

b) Non Current lnvestment

c) Long term loan and advances

dlDeferred Tax Assets (Net)

(€) Other Non Current Assets

Total Non cu?rent assets

2 Current Asscts

a) lnventories 
_

b) lnvestments

c) Sundry Debtors

d) Cash& Cash equivalent

e) Short terms loan and advances

f) Other Current assets

Total Current assets

TOTAT ASSITS

Equlty & Uabllltles

3 Equlty

a) Equity Share capital

b) Other Equity (Reserve & Surplus)

Total E ul

As At March 31, 2023

(Audited)

179.58

1.11

t.87
182.57

615.85

351.08

0.s3

159.O9

77 .82

1,154.39

1,336.96

24.34

ro.lP
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Fair value of lnvestment-unquoted:- Valuation of investment held in share of Bharat CoOp. Bank is based
on latest available financial as on 3llt march 2022, of Bharat cooperative bank, as calculated below

Amount in INR

^^Net Assets Value Krlshna Fancyfab Prlvate Limited

We have been provided with the audited financials of the Company as on 3in March 2023 by the
ManaB€ment, which we have considered for our Analysis. Accordingly, the Net assets value (NAV) to Equity
is set out below.

Summary of Financial statements (Balance Sheet)

(Amount in Lakhs

23Privote & Confidentiol
Report on Fair Volue ol Shores

Paid-up Capital

Reserves fund and other reserves

Total
No. of outstanding shares

Value per share (Book Value)

Share held by Sangeeta

Valuation of investment held in share of Bharat Co-O

2,55,40,33,470

9,68,70,38,569

72,24,70,72,039
25,54,O3,347

47.93

10000

4,79,284

Particu lar's

. Bank

As at March 31, 2022
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4 Non Current Liabllltles
r) LonE-Term Borrowin8s

b) other Long Term uabilities
c) Long Term Provision

Total non current Liabilities
5 Current Liabilities

a) Short Term borrowing

. b) Trade payable

d) Other current Liab ities
d) short term provisions

Total current Liabilitles
TOTAL LIABITITES

Valuation of Krishna Fancyfab private Limited

RAMESH CHAND KUMAWAT
Registered Valuer-Securities or Flnanclal Assets

37.77

37.77

648.69

6.67

39.35

7.62

696.33

1,335.95

(Amount in Lakhs)

Calculation of adjusted net assets value
Net Assets Value (Book Value)
Less: Book value of tnvestment
Less: Book value of building

Less: Book value of other assets (other than Land & Building)

Add: Fair value of tnvestment-quoted
Add: Fair value of lnvestment-unquoted
Add: Fair value of building*
Add: Fa,r value ot other assets

Adjusted Net Assets value

No. of Outstanding equity shares

Value per share in (tNR)
*Fair Market values are not available, hence WDV considered as fair market value.

(audited)

608.86

777.t5

2.44

777 .75

2.44

608.86

3,24,34,O00

1.88
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Net Assets Value Pratik Penal Ltd

We have been provided with the audited financials of the Company as on 31n March 2023 by the
Management, whlch we have considered for our Analysis. Accordingly, the Net assets value (NAV) to Equity

is set out below'

Summary of Financial statements (Balance Sheet)

nt in Lakhs

P

Privote & Confidentiol
Report on Fair Volue of Shores

(audited)
a) Prope , Plant & E uipment

(i) Tangible assets

(i ln ble assets

b Lo -term loans and advances

ress(iii) Capital work-i

Total

t
(a) lnventories
(b Trade receivables 32.37

Cash and cash e uivalentc 1.12
(d) Short-term loans and advances 303.00
e) Other current assets 226.56

Total 562.99
Total assets 562.99

iliti
nt lia

(a)Short -term borrowi 3.75
b Trade Pa ables

7 .24c Other current Liabilities

d Short term provisions

Total 10.99
Total Liabi 10.99
Net Assets 552.00
No. of outstandint shares 6,38,98,500
Fair Value share (tNR) 0.8639

o
1 g
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Valuation of the Pratik Penal Ltd

(Amount in Lakhs)

Calculation of adjusted net assets value

Net Assets Value {Book Value)

Less: Book value of lnvestment

Less: Book value of land & building
Less: Book value of pp&E (Other than tand)

(audited)

552.00

Add: Fair value of lnvestment-quoted
Add: Fair value of lnvestment-unquoted
Add: Fair value of land & building
Add: Fair value of pp&E (Other than tand)

Adjusted Net Assets value
No. of Outstanding equity shares

Fair Value per share (tNR)

552.00

6,38,98,500

0.8639

Valuation of Pratik panels Limited and the Valuation methodologies adopted

Net Asset Value Applied 0.86

Comparable Companies' euoted Muttiple (CCM) Not Applied^

0is€ounted Cash Flow Not Applied^^

^ CCM method has not been considered as no ,isted anparable available

^^ The operations was suspended earlier and now in revival stage, future cash flows are not available and
cannot be reasonably be projected and as we understand that projections of pratik panels Limited would
be price sensitive information, which therefore not made available to us.
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Pratik Panels Limited

CIN No.: 117100MH 19A9PLC317 37 4
Tel: +91-8411009460; Email: DplhyS@gnoaikalq; Website: www.pratikpanels.com

Annexure lA

Confirmation from the listed entity signed by Company Secretary/ Compliance Officer

o
a

To,
The General Manager,
Department of Corporate Services,
BSE Limited,
P.J. Towers, Dalal Street,
Mumbai - 400 001.

Dear Sir,

BSE Scrip Code: 525490/ 1NE206C01029

sub: confirmation by Company Secretary of the Company

I hereby confirm that:

a) Nomaterial event impacting the valuation hasoccurred duringthe intervening period of
filing the scheme documents with Stock Exchange and period under consideration for
valuation.

b) The company has not issued any debt Securities which are Listed of any stock Exchange.

For Pratik Panels Limited
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k' 4t

Ankita Dhabai

Compliance Officer and Com

Date: June 2, 2023

retary

Regd, Offi Gala No, C-2 [H. No. 366/8-2), Cr. Floor, Curudev Complex, Behind Deep Hotel, Sonale Village, Bhiwandi, Thane MH-421302
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